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Complete the Iron and Steel Capacity Reduction Goal

through Supply-side Reform
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1. The 12th FYP Review and the 13th FYP Prediction of China Iron and Steel Sector

FREYERR. HENEERIEKE

China Pig Iron and Cruel Steel Proudction and the Growth Rate

=& Production
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70000 ? O Crude Steel: Rose from

60000 2 637Mts in 2010 to 803.8Mts in

2015, rose by 4.76% pre year.
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— O Pigiron: Rose from 597Mts in
2010 to 691.4Mts in 2015, rose
by 2.97% pre year.
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1. The 12th FYP Review and the 13th FYP Prediction of China Iron and Steel Sector
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Crude Steel Production Change During 12th and 13th Five-Year
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During the 13th Five-Year, the production
output of crude steel come to the peak-
stage. By using four analyzing approaches
, the research group forecast the crude
steel production will decrease to 700Mts-

750Mts in 2020.
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Energy conservation and emission reduction level has been improved significantly

during the 12t Five-Year

O "+Z”H" Hi\ , ERFiHNekellTs
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[0 During the 12th Five-Year, the comprehensive

energy consumption of the iron and steel
sector kept decreasing;

O 20155 , ERFITHNKEW LN SEE
FELL EEFBE(R2.2% , 820105 NhE
5.48%.,

[0 1In 2015, The average comprehensive energy

consumption per ton of steel reduced by
5.48% compare to 2010.

O “+—F"HiE , ERFHNEREMNGR
BREFEFIIRE(R1.12%.,

0 During the 12th Five-Year, the comprehensive
energy consumption per ton of steel for CISA
members dropped by 1.12% per year.

ERFiHRER RGeS IR LIRS

The comprehensive energy consumption per ton of steel for CISA Member Comp.s

fsin&fR = 2015 2014 2013 2012 2011
—. ZE88E#EIStE Comprehensive energy consumption
MRS BERE % 2.2 -1.22 -1.96 0.63 -0.83
Comprehensive energy consumption per ton of steel
MEEXFEER % 1.55 -0.57 -1.36
Power consumption per ton of steel
—. IF&E#EIBE Process energy consumption
=2 ab
Wi LRErE % 348 216  -087  -7.21 3.21
Sintering
% 28
BB L=RERE % 0.58 -3.44 128  -1.03 6.47
Pelletizing
ab
U LRER % 1.54 -1.72 498  -1.45 0.72
Coking
| (=}
kﬁ%g&lgsbﬁ' % -2.03 -0.66 -1.13 -0.39 -0.9
Iron Making
FENP T PR . ] ] ] ] ]
Steel Making (BC % 11.65 9.99 7.33 6.16 3.21
FE}F T Fraest 0
% 0.88 4.4 -7.53 -3.03 -6.73
Steel Making (EA °
ab
I-EIXIDD:I;:I:%HE'*% % -2.06 -0.24 -2.24 -0.34 -1.23
Forming




“+Z=FR" HAE] , KX G R R E Eliminating backward capacity has

got remarkable result during the 12 Five-Year

3. i@iX%S Eliminating backward capacity

Backward capacity elimination progress of China iron and

steel industy 2010-2017 BEEAEEFEEREBIT
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02011-2014, iron and steel sector has already eliminated

backward steel making capacity for 77 Mt.s

®20155 , fEILEMZ |, MINTEENRINT=8E17000E, HRekr=
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®In 2015: 15 Mt.s for iron and 17Mt.s for steel
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During the 12t Five-Year, numbers of Low, standard, and policies that related to iron and steel sector

were made, revised and introduced.

GRE TS RIHERGRTRE)  Emission Standards of Air Pollutants for Iron and Steel Industry -2012

(FMRIRIFIE)
(K=sZbha T
ORISR TR

Environmental Protection Law
Air Pollution Prevention and Control Action Plan
Water Pollution Prevention and Control Action Plan

2016-2017
Target
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Situation and challenge of the iron and steel sector in the 13t “Five-year”

1. WERTRER KBRS, FEIANEGE G

Steel demand is difficult to improve, and crude steel output come into the peak period.

2. MHEIF=aed R, WEREFRE

“Address overcapacity” will be “arduous tasks” during the 13 Five-year Period
20164 /=24 B in A E@ e i, Mih=RBATREE . HEMEMENEF, FT
FEe BRI, H—EIERE A ZR RS e F=E B, X TRRIT LERAZRS
F; TEHRRABEREATRIBZ R, ZW ERABBIBNZL RS, HEAETEERRIR, ¥
AL R B TAE R R — 2P K. BRI R RS R IEE R E

3. BRI LRI 55

Resources and environmental constraint will intensified
HERBSADCHBRBNNETIWATREH. RAFERREEHRER. RIEFERE., K=2A%
WMGEr=RER KX, FEARFEIIDERIRR, SFEURFERBIIAE.
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2. Complete Overcapacity Reduction Goal through Supply-side Reform Policy

HeMci®E, SnfeNEmite®:, meN\RRH{tEREN K, AUERNIMNEEESHRE,
FEEREAHE, 7 RKAMMSE, RARSEHNRBREBUEMNEMR G, REEERE
PR, FHE RKARBANEE, RESTTHSRFFEBRRRE.

REMEMELENRABOR: REASAETIIKF, BLEFUANRATORRBEEE, ZE
BEY RERRIFR, B0 ZEF. R BERA. FMER, MEPIUMERR gt
, WMATHS, FRERMSE, RRUSEMENEMRELE, REEERESR, FHnk

%Eﬂﬁ&ﬁﬁ%*% M’EQ, o While expanding demand moderately, adjust the system of supply-side with address
overcapacity, reduce inventory, deleverage, lower costs, and bolster areas of weakness approaches to enhance quality supply,
reduce ineffective supply and increase effective supply in product field; and improve the adaptability and flexibility of the
supply-side structure, enhance the efficiency of all contributing factors, make the supply systems better adapted to the changes
of demand structural.

HEMBESL R LR N EBUF ARBORRftA T, BRRBEARBERF&AE. Ml #T
CARABIEMARTT N, B 51 ANE, o RETHERERE PR REEEM. )i
B, BaSEE, MEERTY SR K ZERRAEBUFEIR T BEFF T 7ER E B IRE T KR
HAE RS MEE, WERZFMHERZTF, MINLE B TEF & RN L[
, BEBHFCARTEERR . XERBUFEALBORR S R MHAT £, 2771 R+ E
ZUFRIBLE AR, L. LR B ARE JTIERZ IR TR A FRBUR B4 77 FIBURF 207K
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Influence of “Address Overcapacity” on Coal Consumption Control in Iron and Steel Sector

“Erzrge” #HIED, — S EaLL It is able to strict the eliminating

— h s = w1 | backward standard by green credentials
in & & k44 3 BB o2 33 Y9
AR eRiREA R EEK to eliminate backward capacity with

EIEHARE, EIKRERES . SR high energy consumption and serious

1 % l-\lf. 7 KB EZEE, FITIERIE % | pollution. And the overall energy

SEMIKTEIRS, BMNEIFES efficiency level and unit process coal and

=1 zZy - 0 - energy consumption level will be

'3*%1::: RAHIATI® SRR [0

“Address ‘ R R | By dissolvi . th

<99 18 1T R FZBE y dissolving overcapacity, the merger

Overcapa01ty HHEE, FElEREK g'z and acquisition of the enterprises will be

& Coal Control s =L T4 _|.|_7]l] 22 a6 E x| DrOmMOted, and the industrial

concentration ratio will also improve. It
I, BEEVeREEEA D ﬂ: Al is  beneficial for the large-scale
EHMmLEE S E FEPE{KEER| enterprise  to  intensify  energy
sz management to decrease total energy
consumption.
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2. Complete Overcapacity Reduction Goal through Supply-side Reform Policy

(X TRMEAT LALR LA = R Z BB R R E L)
(B [201616%)

o EMSFRAKRFZENG T RGEME, K20165FFF 45, RMSSFI A, BEBHR F 1101, 51004,
FIAT LA FARBAFE AR, TR F IR, TRANKENIRS, S HES
ﬂ:/\ﬁﬁ FUD}%EZ{“’J—‘:&%}ZUD éé\blé‘,ﬁ'ly_;’é‘;};iﬂ— /\_]k Llﬁxié_ﬁ%, ﬁ;i%%ﬁjﬂaﬂf{’_@%o

*  Cut steel production capacity by 100 million tonnes to 150 million tonnes over the next five years
r A

(1) 2 3 3RFREE/E 4 3UF & Establish the ministerial joint conference system

. _

4 R
(2) #ZAAEFHBE B R Design eight special supporting policies

. /

. (3) ZEHR BT H > i L5 £ Identify resolving overcapacity implementation A

_programme of every related provinces. )

<

>
(4) 20165 & ¥ £ X A& A+ 242 The special funds for award and subsidy of 2016 had been
allocated
\

- WKL IR FRIMESRRTER, THANLBRAERE.

. The iron and steel capacity reducing work has entered the implementation stage.
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Overcapacity Reduction Progress of Iron and Steel Sector in 2016

BN ATEIRET , o BRI RIFREEZ5Th80% LA L , SFREIERITTHL,

The goal of 2016 has completed more than 80% up to the end of September.

oA R ELRERIFTAEFES. B201655BHET BiRRERLK , SMIARRE | TEET,

TYERREZ. Several provinces and central enterprises have fulfilled the annual task ahead of schedule.

RO RIEBERARINL., KR EIRANE & MIAR b7 FNEL,

FREENER. EAENERNEBERKRENE="E0 76, IBEEIHNERE , KAELT—EE

B IARIREN |, FhESDEEF8eINPUMBH. Carry out three specific actions: eliminating backward, cleaning
up illegal project and joint enforcement

QQQQ

10 VERE DM TR 25*;&&@ BESREERR. KRNERBES | RER Bt e AR SCRE
¥, B OMEIR H BN E R IR EESL |, INRET8E251X. Ten inspectorate teams went to different provinces

to implement the progress
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Main Measures for Iron and Steel Overcapacity Reduction by Local Governments

 FEEEIpimemi Rz et 2 sE (AR RIRERY ; No new steel capacity will be licensed, and overcapacity will be reduced through various
&_approaches

(KIERS. 5. MR, RE. BASIRERGHEIEIAEIBRTEE ; outdated capacity will be closed through the strength standards

or safety, energy consumption, environmental protection, quality, technology
<

@

S| SN ERMERTFIFEEE ; encourage enterprises to cut capacity proactively— especially "zombie" companies
-

SHEFEER. KEISIR, IStz H5ABEN , (FARHER , SLEEKIRE.

-

ETNENVFEFEL ; promote the merger and reorganizations of the enterprises
<

SN AREERFIEINAVIEESR ; |LIFEFAREE BRI RINGsENER ; IItFHE R EE M 100RFEHEI60RE,
IEEEPRESE | BB —EPR B F=EEE ; strengthen the international cooperation, transfer some advantaged capacity
<

A

A

HERPIVEERIG R | IR RSTAEAZRR ; enlarge business scope, implement diversify development

>/
BAFEIESRRE | Mk WVERHTR | iFRE. WERBRETINE rewiring local capacities of the province

MUFERTRZEB TAE resettlement of the unemployed should be the top priority of the enterprises

&

A
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3. Problems and Solutions during “Address Overcapacity ” process in Iron and Steel Sector

« UEEFREITR| BB ZSRIIESRLE "B
- - y . Priority: cut “"zombie" companies ”
WAL= RE AR I B R AT | o mrsesmi=se 428 , MIERTs0BA

Involved: 140 Mts, 0.5 million people

1) FETIMEM , (GFEUEME KX The difficulty of liquidity and debt disposition
PAMEERIBRLE | REINMELEZE2EKE ; ENEMNE#EE20007T , ERFREFIEMAERNIREET K |
BFEWRREEILRA | BERITRS. Blfer. XiOe R RIXERTIH. #EREF  SIEEEX

2) VIR THZEBMEKX , IBEENIK The difficulty of unemployed resettlement and social stability
BRAREZ , REIRTAS05A. FEWVESHERLFFRIATRE , FUEEARENIEIN XL KRR SHRISE.
SR TR RERRE | $M{EER THRIERRAK

3) BNV HESNFRHBISHIDHRIMEE KX The difficulty to resolve history issues

= IR (AR

4) EHEI_‘E% E|§=F}ﬁ. , %Kﬁﬂﬂfj’ ﬁF‘a‘EﬁkEE}Jb Lack of motivation in some region due to non-market factors

5) NEFH , BRIESERENHINF~ZEY 3K Some non-member companies of CISA expand production

6) ﬁFﬁﬁ"éﬁqﬂﬂﬂmﬂgg@Bﬁl‘ﬂ%ﬂ Some practical problems found in the inspection

BXEXFRERITHFEESIOR , MESHHESTER |, ERttr-E2r-atFRSE,
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3. Problems and Solutions during “Address Overcapacity ” process in Iron and Steel Sector

BRUSRIFRE , NIRRT AFEBRFIMZANER | LIiSEFXKiniEE S0 , SZFHISEE. FmbiiiEl. Heek

R ERUSNESREWERFERY |, BCEEF Rk , MURRRE  REBVAEHEERETX , RERLNEEEE. ™M

. 7R, EULHERIBTR.

1) BRI RE Regulate total capacity scientifically

« HARESISBENEEWE , RREAZFTE. EMIMEREER TE.

« INRKHEREMINEAEWAIELTIE |, IOERKREETRE R,

2) A=A 5 Optimize industrial structure

3) RN & Deepen the reform of iron and steel enterprises

« —EINROBEWIITREREE , BREFIEE A |, PR RE | EHREWEERTES ;
" RIAEH A RESFERIEST | LRSS ITIENE | SIAKESIREE  BENEVRERET
A MELIERENFNEFIKIE,

4 ) RIFBURTS I SFIRIEEREE , FZAKERI JBUREXS) Display the guiding and protecting functions

of the government, and form the joint policies system

5 ) IRETNITE Bridging the industrial gap in specific region

- RRESERMNESESNERREES  BIIEFNE. IMREERRARSEERE  LE
XAAE |, CIFEFFEE | SCto RIS R,
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4. Energy-saving and Coal Control Policy Measures of the Iron and Steel Sector during the

—. HEMKE~RENE | IREARHIBCRD AR~ ERIBEREIN

Enhance overcapacity reduction strength, and use market-oriented means to control production

« "T=R" FEWRMEFSERESNEENR MIH , S2RNERES | BRI TERERSDERN TR,

13*7

—. EhELENGEBLEERE Create a fair environment for green development
BWIMREITRAERK , IMRITHEEITAARNIAMN1507T , TMRAASEAIE W MERIMRIE TRRARIR | &S T
KZERMH. #—NEHERE , EELATFLAENGZERFEING,

=. IERERIEREFEE RSN | RSNk EWsriEiE Punish illegal behavior such as tax
evasion, fake and shoddy steel production Z53hzNEr=RESS. PAr=INTE. ERENRE
BE. B THERNNMERIE~RE S e EeHRE S EmERTERH TEESR.

M. NNSEFENEIRFNFIA Strengthen the management and utilization of scrap steel
(R SRR A EI — 2 R —INTEX—FIFBNZEAER
IIREINFIA | 5ISHSENRANTEANREAE | ERmEPrEER e,

. A BIERHEEAR | I25EE88KFE Research, development and promote coal saving and
emission reduction technologies, and improve energy efficiencyE St SREETEE. BEEELKRE. X
ERAEIAAEA | IREFIANEIIE R, REEEREFRRIOXEATRA , aSEEREW. BPESERAE
. SEFTTIESERAEERA |, ANEESHET NA.
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The END
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